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ADY Offers Massive Cu-Au Porphyry & Near-
Term Production Potential in PNG 
May 9, 2024 

We think that geologically, Papua New Guinea (PNG) is the place to be for hunting 
large copper/gold deposits such as Lihir (56MM oz Au), Panguna (6.4Mt Cu & 
25MM oz Au).  Adyton owns two projects in PNG on 2 islands: (i) Feni Island that 
currently hosts a 1.45MM oz resource; (ii) Fergusson Island (700k oz resource).  
Mgmt. thinks there is potential for fast-tracking Fergusson towards production 
while the main opportunity is at Feni with potential for discovering a massive 
porphyry.  At a ~C$30 MM market cap, we think Adyton offers significant torque 
to a potentially material discovery in a market with strong tailwinds for copper.  
We are adding ADY to our Watch List. 

ASSET SUMMARIES 

Feni Island 
• Structural setting is very prospective for a large porphyry discovery as 

the Feni project is located in the same chain as Lihir (150km, 56MM oz 
Au) & Simberi (250km, 5MM oz), Panguna (300Km, 6.4Mt & 25MM oz Au); 

• +30 years of exploration with 18,813 m drilled, incl. ~2,000 m drilled by 
ADY; 

• Testing, incl. petrography, has confirmed that the mineralization is 
porphyry related; 

• Most of the historic drilling (shallow <150 m) did not test key areas of 
interest.  Mgmt. believes that based on their geological model most of 
the highest potential areas were largely untested; 

• Importantly, Feni is derisked from an exploration standpoint with a 
1.45MM oz resource that remains open for expansion both along strike 
and at depth; 

• We highlight that a lot of the historic drill holes were not assayed for 
copper (interested only in gold) and hence the above resource is 
understated if copper were to be included – a low hanging fruit that 
could be impactful in growing the resource with some additional 
drilling; 

• Additionally, Feni has multiple mineralization styles with epithermal low 
sulphidation (Lihir style) close to surface and potentially potassic 
porphyry mineralization beneath – this offers potential for low capex 
development starting with a shallow epithermal deposit potentially 
funding the development of the porphyry beneath; 

• To date, best drill result came from ADY’s drilling in 2021 - ADK004 
intercepted a shallow disseminated zone of copper followed by a zone 
of massive sulphide copper: 6.4 m at 5.1% Cu & 1.6 g/t Au (massive 
sulphide intercept) beneath disseminated 35.9 m at 0.3% Cu & 1.1 g/t 
Au.  However, previous drilling proximate to ADK004 also intercepted 
significant mineralization including  (MAD005 ) 284 m at 0.7g/t Au and  
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72 m at 0.3% Cu, (MAD001) 188 m @1.7 g/t Au , (AMD002) 114 m at 1.1g/t Au, 10.2 M 0.5% Cu, (KAD 
001) 57 M 1.1g/t Au, 55M 0.4% Cu; 

• Plan is to follow up on this high grade area as well as other high priority untested targets: 

o Starting with geophysics to home in on drill targets – starting in June/early July 

o Drilling in September – will incl. deeper drilling down to ~600 m to target the geophysical 
anomaly at depth 

Fergusson Island: 
• 2 mineralization centers, 30 km apart – Wapolu & Gameta with a combined resource of ~715k oz 

at ~1.3 g/t; 

• Shallow mineralization, low mining cost – into paydirt immediately below surface; 

• Some of the widest intercept include  (ADD002) (13.2 m at 6.74 g/t) and to the southwest outside 
of the current resource (GRC076 ) 5 m @ 6.59 g/t indicating the system the system remains open 
and indicates potential for expanding the resource; 

• Mgmt. believes the project is ready to advance towards development; 

• Progressing towards production in the near-term; 

• As a result, offers cash flow potential for ADY to self-fund future exploration once Fergusson is in 
production. 

Figure 1:  ADY – Project Resource Summary 

 
Source: Company Reports 
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Figure 2:  Prospective Location 

 
Source: Company Reports 
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Clarus Securities Equity Research Disclosures 

As of the Date of this report, Clarus Securities Inc., and its employees held a position exceeding 1% of the fully diluted number of shares 
outstanding for the company. 

 

General Disclosure 

The information and opinions in this report were prepared by Clarus Securities Inc. (“Clarus Securities”).  Clarus Securities is a wholly-owned 
subsidiary of Clarus Securities Holdings Ltd. and is an affiliate of such. The reader should assume that Clarus Securities or its affiliate may 
have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or sell securities of issuers discussed 
herein.   

The opinions, estimates and projections contained in this report are those of Clarus Securities as of the date of this report and are subject to 
change without notice.  Clarus Securities endeavours to ensure that the contents have been compiled or derived from sources that we 
believe are reliable and contain information and opinions that are accurate and complete.   However, Clarus Securities makes no 
representation or warranty, express or implied, in respect thereof, takes no responsibility for any errors and omissions contained herein and 
accepts no liability whatsoever for any loss arising from any use of, or reliance on, this report or its contents.  Information may be available 
to Clarus Securities or its affiliate that is not reflected in this report.  This report is not to be construed as an offer or solicitation to buy or 
sell any security. No part of this report may be reproduced or re-distributed without the written consent of Clarus Securities. 

Conflicts of Interest  

The research analyst and/or associates who prepared this report are compensated based upon (among other factors) the overall profitability 
of Clarus Securities and its affiliate, which includes the overall profitability of investment banking and related services.  In the normal course 
of its business, Clarus Securities or its affiliate may provide financial advisory and/or investment banking services for the issuers mentioned 
in this report in return for remuneration and might seek to become engaged for such services from any of such issuers in this report within 
the next three months.  Clarus Securities or its affiliate may buy from or sell to customers the securities of issuers mentioned in this report 
on a principal basis.  Clarus Securities, its affiliate, and/or their respective officers, directors or employees may from time to time acquire, 
hold or sell securities discussed herein, or in related securities or in options, futures or other derivative instruments based thereon.   

Analyst’s Certification 

Each Clarus Securities research analyst whose name appears on the front page of this research report hereby certifies that (i) the 
recommendations and opinions expressed in the research report accurately reflect the research analyst’s personal views about the Company 
and securities that are the subject of this report and all other companies and securities mentioned in this report that are covered by such 
research analyst and (ii) no part of the research analyst’s compensation was, is, or will be directly or indirectly, related to the specific 
recommendations or views expressed by such research analyst in this report. 

Equity Research Ratings 

Buy:  Attractively valued and expected to appreciate significantly from the current price over the next 12-18 months. 
Speculative Buy:  Expected to appreciate significantly from the current price over the next 12-18 months. Financial and/or operational risk 
is high in the analyst’s view.  
Accumulate: Attractively valued, but given the current market price, is expected to appreciate moderately over the next 12 -18 months. 
Hold:   Fairly valued and expected to trade in line with the current price over the next 12-18 months. 
Sell:  Overvalued and expected to decline from the current price over the next 12-18 months.  
Under review:  Pending additional review and/or information. No rating presently assigned. 
Tender: Company subject to an acquisition bid: accept offer. 
A summary of our research ratings distribution can be found on our website.  

Dissemination of Research 

Clarus Securities’ Equity Research is available via our website and is currently distributed in electronic form to our complete distribution list 
at the same time.  Please contact your Clarus institutional sales or trading representative or investment advisor for more information.  
Institutional clients may also receive our research via THOMSON and REUTERS.   
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